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EDITORS NOTE: -- The fol lowing is  c o n f i d e n t i a l  and 
i s  s t r i c t l y  f o r  your pezsonal in- 
formation, It  i s  designed t o  give 
frank i n t e l l i g e n c e  of what i s  going 
on behind t h e  scenes o f  t h e  new8 
and news i n  the  making. 

WASHINGTON---Former Ambassador Davila has turned down 
seve ra l  o f f e r s  t o  w r i t e  t h e  s t o r y  of t h e  Chilean S o c i a l i s t  
Revolution and a l s o  t o  go t o  Hollywogd, There seems t o  be 
some p o s s i b i l i t y  that  he may be c a l l e d  back t o  Chi le ,  a1- 
though probably not  f o r  some time, 
d r i f t  toward Soct,alism s ince  h i s  departure .  A l l  t h r e e  can- 
didates i n  last  month's e l e c t i o n  r a n  on what they  c a l l e d  
S o c i a l i s t i c  t i c k e t s ,  Chile i s  probably worse off  t han  
most Latin-American coun t r i e s  due t o  t h e  fact  tha t  he r  
ch ief  i n d u s t r i e s ,  n i t r a t e s  and cooper, a r e  both badly de- 
pressedo  

There has  been a decided 

Former Pres ident  Davila r e f r a i n e d  from t a k i n a  these over 
as government en terpr iBes  no_t_ because they were c h e f 1  
American-aonnecl, because theB were 2 such depresse8 con- 
d i t i o n  ------ t h a t  i t  would have been impcssible f o r  h i s  government - t o  r e s u s c i t a t e  Z e A ,  and he did not want *k3e c r e d i t  o f  a 
f a i l u r e  on h i s  hands, Undoubtedly it  i s  merely a matter of 
time before  both inciustr ies  a r e  taken over,  and t h e  United 
S t a t k s  w i l l  then be confronted by a s i t u a t i o n  similar t o  
t ha t  i n  Mexico dur ing  t h e  petroleum controversy,  
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