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EDITORS NOTE: --- The following background i s  conf iden t i a l  
and i s  s t r i c t l y  f o r  your personal  in for -  
mation. I t  i s  designed t o  g ive  frank 
i n t e l l i g e n c e  of  what i s  going on behind 
t h e  scenes o f  t he  news and news i n  the  
making. 

WASHINGTON--The e l imina t ion  f rom t h e  R . F . C .  of mgene Meyer, 
Governor o f  t h e  Federal  Reserve Board, when t h e  corpora t ion  was re- 
organized toward the  c l o s e  of  t h e  l as t  Congress was done a t  Meyer's 
request  and through the cooperation o f  Senator Carter  Glass. The 
Democratic l e a d e r ,  whi le  Secre ta ry  of t h e  Treasury under Wilson, 
appointec. Meyer t o  t h e  War Finance Corporation, a f t e r  which the  R.F.C. 
i s  modelled, and the  t w o  men have been warm personal  f r i e n d s  s ince .  

t o  ge t  him r e l i e v e d  from f u r t h e r  labor on the  Finance Corporation. 
U r s .  Meyer t o l d  Senator Glass that  she f e a r e d  ~ )r her  husband's h e a l t h  
i f  he continued longer t o  c a r r y  t h e  burden of bo th  the  Federa l  Reserve 
job  and t h e  R.F.C. work .  Meyer t o l d  Glass t h a t  he had become con- 
vinced t h a t  h i s  d u t i e s  on t h e  Federal  Reserve Board d id  not permit 
him t o  a c t  on t h e  Finance Corporation. As Pres ident  o f  t h e  R.F.C. 
he found t h a t  he was f r equen t ly  c a l l e d  upon t o  pass  on loans  t o  banks 
which were members of  t he  Federal  Reserve. Glass agreed w i t h  Meyer 
on t h e  incompa t ib i l i t y  of h i s  two p o s i t i o n s  and saw t o  it t h a t  he was 
el iminated from membership on t h e  R , F , C .  when i t  was reorganized. 

Not only Wieyer but h i s  wife personal ly  interceded w i t h  Glass 

Another c o n t r o l l i n g  f a c t o r  i n  Meyer' s dec i s ion  t o  get off 
t he  R.F.C. board was h i s  sharp disapproval  o f  t h e  l i b e r a l  l ending  
po l i cy  of Secre ta ry  o f  t he  Treasury Mills, who nominally i s  only an 
ex-off ic io  member of  t h e  R.F.C., but a c t u a l l y  i s  i t s  most  powerful per- 
s o n a l i t y .  Ueyer t o l d  c l o s s  f r i e n d s  t h a t  M i l l s  was d i s r ega rd ing  sound 
banking p r a c t i c e  i n  many of t h e  loans  made by t h e  co rpora t ion ,  and 
that  he d i d  not want t o  be involved i n  t h e  matter when t h e  i n e v i t a b l e  
congressional  i n v e s t i g a t i o n  occurred,  

Meyer and Mills personal ly  have never go t t en  along wel l  eo- 
gether. Both are domineering man, and t h e w  was a long  &&TI 
Millsj as Under-Secretary of t h e  Treasury,  had t o  s i t  by rvhi.Je Meyer 
had t h e  chief  say  and determined what the  p o l i c i e s  should be. NOW, as 
Secre ta ry  of the  Treasury, Mills i s  t h e  dominant f i g u r e  i n  t h e  Hoover 
adnzinistratj on and has t h e  c o n t r o l l i n g  voicecin deciding what cOurSe 
should o r  should no t  be pursued, ' 
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