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THE WASHINGTON MERRY-GO-ROUND 

(COPYRIGHT, 19639 B Y  THE BELL SYNDICATE) 

DREW PEARSON SAYSt (CAPS) SENATE PROBES B I G  CONTRACT AWARD TO 

GENERAL DYNAMICS j WAS CONTRACT INFLUENCED B Y  COL. CROWN'S POLITICAL 

CONTRIBUTIONS?; WAS I T  FOR PURPOSE OF BAILING OUT COMPANY IN 

DISTRESS? (END CAPS) 

WASHINGTON.--SENATE RACKETS C H A I R M A N  J O H N  MCCLELLAN, WHO HAS BEEN 

INVESTIGATING LABOR RACKETEERS9 HAS TURNED TO THE PROBE OF A 

$62,000,000 RESEARCH CONTRACT TC7 GENERAL DYNAMICS6 HE HAS EVEN ASKED 

THE DEFENSE DEPARTMENT TO HOLD UP THE CONTRACT UNTIL H I S  INVESTIGATORS 

C A N  LAY THEIR CARDS O N  THE TABLE. 

AT STAKE I S  FAR MORE THAN THE ORIGINAL $62,000,000 OUTLAY. THE 

CONTRACT CALLS FOR THE DEVELOPMENT OF A SUPERSONIC FIGHTER BOTH THE 

NAVY A N D  A I R  FORCE C A N  USE, A N D  IN THE END S H O U L D  LEAD TO CONTRACTS 

WORTH MORE THAN $5,000,000~000 (B) TO GENERAL DYNAMICS. 

THIS COLUMN,  WHICH HAS DONE I T S  OWN INVESTIGATING OF THE GENERAL 

DYNAMICS DEAL, C A N  DESCRIBE THE CARDS MCCLELLAN HOLDS: 

C A R D  NO. l--FOR THE FIRST TIME9 THE CIVILIAN CHIEFS IGNORED THE 

RECOMMENDATIONS OF THEIR MILITARY R O A R D S  O N  A M A J O R  CONTRACT. SECRETARY 

OF DEFENSE M C N A M A R A ,  SECRETARY OF THE NAVY KORTH, A N D  SECRETPRY @ F  THE 

A I R  FORCE ZUCKERT SPENT LESS THAb! THREE WEEKS REVIEWING THE INTRICATE 

PAPERWORK, THEN ARBITRARILY OVERRULED THE FINDINGS OF A N  ELABORATE 

EVALUATION PROCESS WHICH H A D  TGKEN 18 MONTHS. 

C A R D  N O 0  2u-THEIR DECISION WILL RESCUE GENERAL DYNAMICS FROM THE 

FINANC1P.L ROCKS WHERE I T  HAS BEEN FLOUNDERING FOR TWO YEARS AS THE 

RESULT OF A $425,000,000 ELUNDER. THE LOSS HAS BEEN BLAMED UPON MIS- 

MANAGEMEIYT. THIS IS  NOT REASSURING TO THE TAXPAYERS, WHO WILL HAVE TO 

PAY THE B I L L  O N  ANY FURTHER MISMANAGEMENT. 

C A R D  NO* 3g-GENERAL DYNAMICS ' BIGGEST STOCKHOLDER, C H I C A G O  FINANCIER 

HENRY CROWN, WHO TOOK CHARGE OF A N  EMERGENCY COMMITTEE TO SAVE THE A I L -  

I N G  CORPORATION, PULLED POLITICAL STRINGS IN WASHINGTON. EFFECTIVE I N  

THE BACK ROOMS, CROWN I S  CREDITED WITH H O O K I N G  THE DESPERATELY NEEDED 

CONTRACT. 
MORE 
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M E R R Y -  GO-ROUND--MONDAY J A N *  1 4 - n P A G E  2, 

M C C L E L L A N  MAY N E V E R  P L A Y  H I S  L A S T  C A R D 9  W H I C H  M I G H T  E M B A R R A S S  HIS 
F R I E N D ,  V I C E  P R E S I D E N T  L Y N D O N  J O H N S O N .  F O R  CROWN MADE A P I T C H  T O  JOHN- 

S O N 9  WHO O B L I G I N G L Y  C H E C K E D  O N  T H E  C O N T R A C T  N E G O T I A T I O N S  A T  T H E  

P E N T A G O N .  

- - P L A C E D  M O N E Y  ON B O T H  C A N D I D A T E S - -  

CROWN I S  AN A S T U T E  B U S I N E S S M A N  WHO H A S  ALWAYS D E A L T  O U T  H I S  

P O L I T I C A L  C O N T R I B U T I O N S  W H E R E  T H E Y  WOULD DO T H E  M O S T  GOOD. 

H E A V I L Y  T O  T H E  R E P U B L I C A N S  WHEN E I S E N H O W E R  A P P E A R E D  A C E R T A I N  W I N N E R ,  

H E  D O N A T E D  

T H E N  H E D G E D  H I S  BETS I N  1960. 

U N S U R E  W H E T H E R  N I X O N  OR K E N N E D Y  WOULD T R I U M P H ,  CROWN C O N T R I B U T E D  T O  

B O T H  C A M P S .  

T O  J O H N S O N ' S  C A M P A I G N .  

H E  T O O K  C A R E  T O  C H A N N E L  $ l p O O O  O F  H I S  D E M O C R A T I C  D O N F t T I O N  

B U T  TWO Y E A R S  L A T E R ,  W I T H  K E N N E D Y  AND J O H N S O N  I N  P O W E R ,  AND WHILE 

G E N E R A L  D Y N A M I C S '  F O R T U N E S  A W A I T E D  T H E  O U T C O M E  O F  T H E  F I G H T E R  P L A N E  

C O N T R A C T p  CROWN D U M P E D  T H E  R E P U B L I C A N S  AND C O N C E N T R A T E D  O N  R P I S T N G  

M O N E Y  FOR T H E  1962 C O N G R E S S I O N A L  C A M P A I G N  W H I C H  K E N N E D Y  WAS D E T E R M I N E D  

T O  W I N O  

H E  C O N T R I B U T E D  $2,500 T O  T H E  D E M O C R A T I C  N A T I O N A L  C O M M I T T E E  O U T  O F  

H I S  OWN P O C K E T 9  AND H I S  S O N ,  R O B E R T 9  T H R E W  I N  A N O T H E R  $2,500. 

O N L Y  A FEW I N S I D E R S  KNEW HOW D E S P E R A T E L Y  G E N E R A L  D Y N A M I C S  N E E D E D  T H E  

F I G H T E R  P L A N E  C O N T R A C T  T O  B A I L  ITS  S T O C K H O L D E R S  O U T  O F  T H E  R E D .  T H E  

G R E A T  C O R P O R A T I O N  L O S T  $ 4 2 5 9 O O O 9 O o O  O N  J E T  A I R L I N E R S ,  AN I L L -  

C O N S I D E R E D  V E N T U R E  T H A T  E X P O S E D  S H O C K I N G L Y  B A D  M A N A G E M E N T  AND P O O R  

O R G A N I Z A T I O N  

M E A N W H I L E 9  T H E  A L A R M E D  D I R E C T O R S  NAMED CROWN C H A I R M A N  O F  A S E V E N -  

MAN, E M E R G E N C Y  C O M M I T T E E  W H I C H  S H O O K  U P  T H E  M A N A G E M E N T  AND S O U G H T  A 

F I N  A N C I  A L  T R A N S  F U S  I O N  

T H E  B I G G E S T  T R A N S F U S I O N ,  M O R E  T H A N  E N O U G H  T O  S A V E  T H E  S T O C K H O L D E R S  

F R O M  A D D I T I O N A L  L O S S E S ,  I S  C O M I N G  F R O M  U N C L E  SAM. 

- - B E H I N D  T H E  S C E N E S - -  

HOW G E N E R A L  D Y N A M I C S  G O T  T H I S  C O N T R A C T 9  P O T E N T I A L L Y  THE B I G G E S T  

E V E R  O F F E R E D  B Y  T H E  K E N N E D Y  A D M I R I S T R A T I O N 9  I S  A S T O R Y  O F  H I G H -  

P O W E R E D  N E G O T I A T I O N S  * 

T H E  D E T A I L S  A R E N ' T  S U P P O S E D  T O  BE KNOWN O U T S I D E  T H E  P E N T A G O N 9  B U T  

T H I S  COLUMN C A N  S U M M A R I Z E  WHAT T R A N S P I R E D *  

E A R L Y  I N  1961, S E C R E T A R Y  OF D E F E N S E  MCNAMARA I N V I T E D  A I R P L A N E  

M A N U F A C T U R E R S  T O  S U B M I T  P R O P O S A L S  F O R  A S U P E R S O N I C  F I G H T E R  T H A T  

C O U L D  BE U S E D  BY B O T H  T H E  N A V Y  AND T H E  A I R  F O R C E *  

D E S I G N S  CAME I N  F R O M  M O S T  O F  T H E  B I G  M A N U F A C T U R E R S  AND W E R E  

P R O C E S S E D  T H R O U G H  T H E  A I R  F O R C E ' S  P R O C U R E M E N T  M A C H I N E R Y .  H O W E V E R ,  

N A V Y  R E P R E S E N T A T I V E S  S A T  O N  A L L  T H E  B O A R D S  T O  MAKE S U R E  T H E  BEST P L A N E  

WAS S E L E C T E D  F O R  C A R R I E R  O P E R A T I O N S .  

M O R E  
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T H E  F I R S T  J O I N T  E V A L U A T I O N  B O A R 3 3  H E A D E D  B Y  C O L .  C H A R L E S  G A Y L E 9  

C O N C L U D E D  A F T E R  F O U R  M O N T H S  T H A T  E O E I N G  H A D  S U B M I T T E D  T H E  B E S T  D E S I G N .  

B O E I N G  H.Q B E E N  T H E  F I R S T o  FOR I N S T A N C E ,  T O  D E V E L O P  T H E  V A R I A B L E  W I N G ,  

W H I C H  C O U L D  B E  P U L L E D  I N  F O R  S U P E R S O N I C  F L I G H T  AND S P R E A D  OUT F O R  S L O W  

L A N D I N G S  ON C A R R I E R S .  

B U T  T H E  N A V Y  WAS N O T  S A T I S F I E D  W I T H  T H E  B O E I N G  M O D E L .  T H E  S T U D I E S  

WENT T H R O U G H  THE A I R  F O R C E  S O U R C E  S E L E C T I O N  B O A R D ,  

T O  T H E  A I R  C O U N C I L .  R E A R  ADMI F o  L b  A S H W O R T H ,  WHO 

N A V Y  ON T H E  B O A R D ,  AND V I C E  ADMI R O B E R T  P I R I E J  WHO 
O B J E C T E D  T O  T H E  B O E I N G  D E S I G N .  

W E R E  T H E N  B U C K E D  U P  

R E P R E S E N T E D  T H E  

SAT ON T H E  C O U N C I L ,  

AS A R E S U L T ,  S E C R E T A R Y  MCNAMARA D E C I D E D  T O  ASK T H E  T O P  TWO C O M P E T -  

I T O R S ,  B O T I N G  AND G E N E R A L  D Y N A M I C S ,  T O  G O  B A C K  T O  T H E I R  D R A W I N G  

B O A R D S .  E A C H  C O M P A N Y  WAS G I V E N  J M I L L I O N - D O L L A R  G R A N T  T O  R E D E S I G N  

A P L A N E  T H A T  WOULD S A T I S F Y  T H E  I\'!'VY. 

BOTH C O M P 4 N I E S  C A M E  B A C K  W I T H  B L U E P R I R T S  AND C O S T  S T U D I E S  T H A T  W E R E  

P R O C E S S E D  T H R O U G H  T H E  SAME M A C H I R E R Y .  A G A I N ,  T H E  J O I N T  E V A L U A T I O N  

B O A R D  R E C O P M E N D E D  T H E  B O E I N G  P L A N E .  

- - M I L I T A R Y  B O A R D  R E V E R S E D - -  

T H E  S E L E C T I O N  B O A R D  AND T H E  A I R  C O U N C I L ,  A F T E R  T H E I R  OWN P A I N S -  

T A K I N G  R E V I E W S ,  ALSO S E L E C T E D  BOEING. B U T  T H I S  TIMEo T H E  N A V Y  

R E P R E S E N T A T I V E S  W E N T  A L O N G  W I T H  T H E  D E C I S I O N .  

WHAT WAS H A N D E D  U P  T O  S E C R E T P R Y  O F  T H E  A I R  F O R C E  Z U C K E R T  WAS A 

U N A N I M O U S  R E C O M M E N D A T I O N ,  B A S E D  UPON I S  M O N T H S  O F  C A R E F U L  S T U D Y ,  

T H A T  B O E I N G  S H O U L D  G E T  T H E  C O N T R A C T o  T H I S  WAS T H E N  R E V E R S E D  A T  T H E  

VERY T O P .  

WHAT P f i R T  C R O W N ' S  P O L I T I C P l L  W I R E - P U L L I N G  P L A Y E D  I N  T H E  F I N A L  

D E C I S I O N 9  I S  T H E  $62,000,000 Q U E S T I O N .  

( E N D  M E R R Y - G O - R O U N D  R E L E A S E  MONDAY9 J A N .  149 1963 1 
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